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The Bank Act of 1844 specially limits the issues or the Bank

Does the Bank Act of 184=4 coincide with the principles of
the Bullion Report and the doctrines of Peel in 1819 and 1833 ?

IV. The Bullion Report, after discussing the most important
monetary crises which had occurred up to that time, expressly
condemns the Restrictive theory in a monetary panic, and
says that it may lead to universal ruin; and recommends the
Expansive theory

The Bank Act enacts the Restrictive theory by Law; and
prevents the Expansive theory from being adopted

Does the*feank Act of 1844 agree with the doctrines of the
Bullion Report, and of Peel in 1819 and 1833, on this point ?

In 1793 the Bank adopted the Restrictive theory; and,
when all commerce was on the brink of ruin, the Government, by
issuing Exchequer Bills, adopted the Expansive theory, and
commerce was saved

In 1797 the Restrictive theory was carried out to the
end, and the result was the stoppage of the Bank

In 18"25 the Restrictive theory was adopted for three
days, and when commerce was on the brink of ruin, it was sud-
denly abandoned; the Expansive theory was adopted, and
commerce was instantly saved

In 1836 a great crisis was imminent; the Bank, foreseeing it,
adopted the boldest measures before it came on, and made im-
mense advances to sustain commercial credit: the policy was
successful, and averted a general panic

Peel, in introducing his measure of 1844, said that we must
never again have such discreditable occasions as 1825, 1836, and
1839 : but since 1844 we have had 1847, 1857, and 18C6. Oil
each of these occasions the Restrictive theory was enacted by
Law : and on each occasion the Government was obliged to come
forward and authorise the Bank to break the Law, to abandon the
Restrictive theory and adopt tLe Expansive theory. And
by so doing universal ruin was averted, and the Bank itself saved
from stopping payment

Experience, therefore, has indisputably proved that the Bullion
Report was framed with truer wisdom and scientific knowledge of
the Principles of Paper Currency than the Bank Act of 1844. The
only deficiency in the Report was that it failed to point out the